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AI is reshaping the corporate bond market

The deluge of debt supply is well recognized by the market. However, far less attention 
has been paid to how it is reshaping the corporate bond market itself, and almost none to 
where the reshaping is concentrated – the long end.

Large technology companies that once financed themselves almost entirely from free 
cash flows are now issuing debt at record scale to support the AI infrastructure buildout. 
The five largest hyperscalers issued roughly USD121 billion of corporate bonds in 20251, 
a number that has already been surpassed in 2026 with Amazon’s July deal. This brings 
year-to-date hyperscaler supply to just shy of USD127 billion and is expected to more 
than double by the end of the year. 

Critically, this issuance is heavily skewed toward longer-dated maturities, and the 
consequences of it are already observable:

We look at how the real story of AI debt issuance is the curve, not the 
volume.
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Key takeaways:

	§ �AI is reshaping the corporate bond market: AI-related borrowing has become 
a major source of long duration credit – almost double that of the broader 
investment grade (IG) market for maturities over 10 years. It is also lifting 
technology’s benchmark weight from 3% in 2024 to an estimated 12% by year-
end 2026.

	§ �Steepening AI/hyperscaler yield curves reflect supply, not credit 
deterioration: front ends are pricing in fortress balance sheets (strong 
financial health and resilience), but 30-year tenors are pricing decades-long 
uncertainty around capex returns and compensation for persistent supply 
calendars.

	§ �A potential buying opportunity for active managers: we believe elevated 
carry from fortress balance sheets, combined with the prospect of spread 
tightening once supply overhang eases, may create a clean relative value 
dynamic in high-grade credit.
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1 Bank of America report, January 2026.
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Exhibit 1: Maturity profile of debt issued in the last 12 
months

Source: Bloomberg, as of July 7, 2026.

 
The knock-on effect is that technology’s share of major IG 
benchmarks is expected to rise to 12% by year end 2026. This 
would be up 3% from 2024, with the four largest hyperscaler 
issuers nearly doubling their weight alone.

Spread curves have steepened well beyond the broad 
index curve, especially at the long end

As the flurry of debt continues, market sentiment has flipped. 
While technology spreads were tighter than the broad index for 
most of the past decade, as issuance has accelerated recently, 
their spreads are now trading wider as investors are demanding  
higher yields to absorb this new supply (Exhibit 2). 
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2 Source: Bloomberg, BofA, RBC GAM, as 30 June 2026.

1.	 AI-related borrowing has become a major source of long 
duration IG supply: this is lifting technology’s benchmark 
weight and introducing meaningful new duration to fixed 
income portfolios.

2.	 The repricing is occurring in the term structure rather than 
in credit: hyperscaler 10s30s spread curves have steepened 
well beyond the broad index curve.

3.	 The cost has been visible in returns: hyperscaler long-end 
paper has offered carry nearly identical to the broad long 
corporate market while giving much of it back in spread – an 
underperformance that has been a function of supply, not 
fundamentals. This distinction is why we think this repricing 
has created more of an opportunity, coming in the form of 
attractive carry and potential spread compression trades, 
than a risk.

AI is now a major supplier of long duration credit and is 
lifting technology’s benchmark weight

The defining feature of the AI borrowing wave is likely not going 
to be its volume but its maturity profile. 

Because the assets being financed – data centers, power 
infrastructure, multi-decade compute capacity – are long-lived, 
issuers have matched them with long fixed-rate liabilities. So, 
while markets are focused on their increasingly concentrated 
share of new IG debt supply – hyperscalers alone have 
accounted for nearly 10% of IG debt issued in the last year – the 
real story is in the curve. 

Of the USD200 billion+ of hyperscaler debt issued in the last 12 
months, 40% has a maturity of over 10 years (Exhibit 1). That is 
nearly double the percentage observed across the broader IG 
new issue market over the same period2. 
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Exhibit 2: IG tech sector option-adjusted spread (OAS) – broad IG corporate OAS
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The shift in valuation is much more dramatic at the longer end 
of the curve, largely driven by the hyperscalers, whose bond 
spreads have been decoupling from the rest of the index. A key 
driver of that widening is coming from long duration (30-year) 
hyperscaler bonds (Exhibit 3).

Exhibit 3: Hyperscaler 30-year versus generic IG 
corporate 30-year spread moves

Source: RBC GAM, Bloomberg, as of June 30, 2026.

 
Meanwhile, AI-related/hyperscaler spreads at the front end of 
the curve – i.e. shorter maturity debt – are reflecting some, but 
meaningfully less, supply pressure (Exhibit 4). 

Exhibit 4: Hyperscaler 5-year versus U.S. IG corporate 
generic 5-year spreads

Source: Bloomberg, as of July 6, 2026.
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The repricing is largely in the term structure, not in the 
credit

Despite the late July spread widening in AI-related issuers, 
the shape of hyperscaler credit curves continues to suggest 
investors are less concerned about near-term credit quality than 
the longer-term financing burden and supply overhang of the AI 
buildout. As a result, repricing has been largely reflected in the 
slope of each issuer’s spread curve – the premium demanded to 
hold these names at 30 years rather than 10 or five years.

Exhibit 5 highlights this point. As of July 13, 2026, the broad IG 
corporate index 10s30s spread curve slopes roughly +7bps. 
Every major hyperscaler curve is steeper: the strongest names 
(Microsoft, Amazon, Alphabet, Nvidia) still have spreads in line 
with or lower than the index on aggregate, yet their curves slope 
an average of ~40bps as of the same date.

Exhibit 5: OAS for hyperscalers

Source: RBC GAM, Bloomberg, as of July 13, 2026.

 
Front ends are pricing in fortress balance sheets (i.e. strong 
financial health and resilience) but 30-year long duration lending 
is pricing in decades-long uncertainty around capex returns 
as well as a concession for a persistent supply calendar, and 
therefore leveraging cycle. 

While the long-term economics of the AI build-out will remain 
unresolved for years to come, the shorter-term fundamentals 
remain intact, and we believe this will continue to create 
opportunities for active managers to generate value by selecting 
the right part of the curve to sit in, while clipping a relatively 
attractive coupon along the way.
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The conclusion for investors is that AI is not 
simply increasing corporate borrowing; it 
is reshaping the composition of a USD10T 
market. In doing so, it has created one of the 
cleaner relative value dynamics in high grade 
credit – elevated carry from fortress balance 
sheets today, with the prospect of spread 
tightening once the supply overhang eases.

The opportunity for active managers

The opportunity has three parts:

	§ �The repricing has left some of the highest quality issuers in 
the market paying yields upwards of 6% at the long end.  

	§ �New-issue concessions are now running several times the 
market average into heavily oversubscribed books. 

	§ �Issuer curves now offer 25-30bps of additional spread to 
move from 10 years to 30 years with no change in credit risk. 

Because the widening is technical, it is also mean reverting 
– when the supply calendar decelerates, and as the bonds 
shorten in maturity, the premium compresses, and the 
tightening accrues to whoever owns the paper.



Credit Investing in 2026 

5

Authors

Neil Sun

BlueBay Portfolio Manager, Investment Grade

Neil is a BlueBay Portfolio Manager within BlueBay’s Investment Grade team and joined the firm in March 2014. Prior to joining 
BlueBay Asset Management (which is now part of RBC Global Asset Management), Neil worked at BlackRock in their Client 
Analytics Group, as an associate. Neil graduated Summa Cum Laude from Baruch College with a BA degree in Finance and 
Investments. Neil is a CFA charterholder.

Anne Greenwood, CFA

Institutional Portfolio Manager, U.S. Fixed Income, RBC Global Asset Management (U.S.) Inc 

Anne is an Institutional Portfolio Manager at RBC GAM-US, specializing in U.S. Fixed Income. In this role, she leads efforts 
to position the firm’s fixed income capabilities with investors and supports U.S. Distribution teams in engaging with clients, 
consultants, and prospects. Acting as a representative for the investment teams, Anne manages internal and external 
engagements and serves as the primary contact for strategy-related inquiries and initiatives. Before joining RBC GAM in 
2025, Anne was an Investment Director at Wellington Management Company, focusing on Liability-Driven Investing and U.S. 
Investment Grade Credit. Prior to her tenure at Wellington, Anne held various positions at J.P. Morgan Asset Management 
(JPMAM) from 2010 to 2022. As Executive Director and Global Credit Investment Specialist, she managed JPMAM’s global credit 
client relationships. Anne holds an A.B. in Sociology from Princeton University. She is a CFA charterholder and holds FINRA 
Series 7 and 63 certifications.



Credit Investing in 2026

07292026_website_The high grade opportunity from AI_V4 08/12/2026

This material is provided by RBC Global Asset Management (RBC GAM) for informational purposes only and may not be reproduced, distributed or published 
without the written consent of RBC GAM or its affiliated entities listed herein. This material does not constitute an offer or a solicitation to buy or to sell any 
security, product or service in any jurisdiction; nor is it intended to provide investment, financial, legal, accounting, tax, or other advice and such information 
should not be relied or acted upon for providing such advice. This material is not available for distribution to investors in jurisdictions where such distribution 
would be prohibited.

RBC GAM is the asset management division of Royal Bank of Canada (RBC) which includes RBC Global Asset Management Inc. (RBC GAM Inc.), RBC Global Asset 
Management (U.S.) Inc. (RBC GAM-US), RBC Global Asset Management (UK) Limited (RBC GAM-UK), and RBC Global Asset Management (Asia) Limited (RBC 
GAM-Asia), which are separate, but affiliated subsidiaries of RBC.

In Canada, this material is provided by RBC GAM Inc. (including PH&N Institutional), which is regulated by each provincial and territorial securities commission. 
In the United States (US), this material is provided by RBC GAM-US, a federally registered investment adviser. In the United Kingdom (UK) and Australia this 
material is provided by RBC GAM-UK, which is authorised and regulated by the UK Financial Conduct Authority. In the European Economic Area  (EEA), this 
material is provided by BlueBay Funds Management Company S.A. (BBFM S.A.), which is regulated by the Commission de Surveillance du Secteur Financier 
(CSSF). In Germany, France, Sweden, Italy, Spain and Netherlands the BBFM S.A. is operating under a branch passport pursuant to the Undertakings for 
Collective Investment in Transferable Securities Directive (2009/65/EC) and the Alternative Investment Fund Managers Directive (2011/61/EU). In Spain, BlueBay 
Funds Management S.A is registered with the CNMV under No. 607. In Switzerland, this material is provided by BlueBay Asset Management AG where the 
Representative and Paying Agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland. In Japan, this 
material is provided by BlueBay Asset Management International Limited, which is registered with the Kanto Local Finance Bureau of Ministry of Finance, Japan. 
In Asia, this material is provided by RBC GAM-Asia, which is licensed by the Securities and Futures Commission (SFC) in Hong Kong.

Additional information about RBC GAM may be found at www.rbcgam.com.

This material has not been reviewed by, and is not registered with any securities or other regulatory authority, and may, where appropriate and permissible, be 
distributed by the above-listed entities in their respective jurisdictions.

Any investment and economic outlook information contained in this material has been compiled by RBC GAM from various sources. Information obtained from 
third parties is believed to be reliable, but no representation or warranty, express or implied, is made by RBC GAM, its affiliates or any other person as to its 
accuracy, completeness or correctness. RBC GAM and its affiliates assume no responsibility for any errors or omissions in such information.

Opinions contained herein reflect the judgment and thought leadership of RBC GAM and are subject to change at any time. Such opinions are for informational 
purposes only and are not intended to be investment or financial advice and should not be relied or acted upon for providing such advice. RBC GAM does not 
undertake any obligation or responsibility to update such opinions.

RBC GAM reserves the right at any time and without notice to change, amend or cease publication of this information.

Past performance is not indicative of future results. It is not possible to invest directly in an index.

Some of the statements contained in this material may be considered forward-looking statements which provide current expectations or forecasts of future 
results or events. Forward-looking statements are not guarantees of future performance or events and involve risks and uncertainties. Do not place undue 
reliance on these statements because actual results or events may differ materially from those described in such forward-looking statements as a result of 
various factors. Before making any investment decisions, we encourage you to consider all relevant factors carefully.

® / TM Trademark(s) of Royal Bank of Canada. Used under licence.

© RBC Global Asset Management Inc., 2026


